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Message Text 

LIMITED OFFICIAL USE 

PAGE 01 STATE 117952 
ORIGIN EB-08 

INFO OCT-01 AF-10 L-03 FRB-03 OMB-01 ITC-01 SP-02 
ICA-11 AGRE-00 AID-05 CIAE-00 COME-OO INR-10 
10-13 LAB-04 NSAE-00 OIC-02 SIL-01 STR-07 TRSE-00 
CEA-01 SS-15 H-01 NSC-05 ARA-10 EA-10 EUR-12 
NEA-11 SIG-03 ISO-OO /150R 

DRAFTED BY EB/ICD/TRP:DAROSS:BLO 
APPROVED BY EB/ORF/ICD:EA WENDT 
EB/ICD/TRP:TJO DONNELL 

054069 100733Z/16 

R 092030Z MAY 78 
FM SECSTATE WASHDC 
TO AMEMBASSY ACCRA 
AMEMBASSY ABIDJAN 
AMEMBASSY BRASILIA 
AMEMBASSY BERN 
AMEMBASSY LAGOS 
AMEMBASSY LONDON 
AMEMBASSY OTTAWA 
AMEMBASSY TOKYO 
AMEMBASSY YAOUNDE 
INFO USMISSION GENEVA 


LIMITED OFFICIAL USE STATE 117952 

E.O. 11652: N/A 

TAGS: ETRD, ICCO 

SUBJECT: RENEGOTIATION OF INTERNATIONAL COCOA AGREEMENT 
REF: YAOUNDE 2323 

1 . THE MARCH MEETING OF THE INTERNATIONAL COCOA COUNCIL 
SET UP AN AD HOC COMMITTEE (TO MEET IN LONDON JUNE 12-16) 
WHICH WILL CONSIDER PROPOSALS FOR REVISION OF THE 1975 
LIMITED OFFICIAL USE 

LIMITED OFFICIAL USE 

PAGE 02 STATE 117952 

INTERNATIONAL COCOA AGREEMENT. U.S., ALTHOUGH NOT A 
SIGNATORY TO THE COCOA AGREEMENT, HAS BEEN ASKED TO ATTEND 
TALKS AND SUBMIT PROPOSALS PRIOR TO THE MEETING. 

2. USG PLANS PARTICIPATE IN JUNE AD HOC COMMITTEE AND HAS 
SO NOTIFIED ICCO. PRIOR TO FORMAL PRESENTATION OF OUR 
PROPOSALS TO ICCO EXECUTIVE DIRECTOR HACKMAN, WE PLAN A 
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SERIES OF CONSULTATIONS (PRIMARILY IN LONDON) WITH MAJOR 
CONSUMERS AND PRODUCERS. OUR PROPOSALS WOULD REPLACE THE 
CURRENT AGREEMENT'S DEPENDENCE ON EXPORT QUOTAS WITH A PURE 
BUFFER STOCK ARRANGEMENT. 

3. SINCE ITS 1975 RENEGOTIATION, USG HAS CONTINUED TO 
STATE THAT THE COCOA AGREEMENT LACKS THE FLEXIBILITY 
NECESSARY FOR SUCCESSFUL MARKET STABILIZATION. OUR 
OBJECTIONS TO THE CURRENT AGREEMENT FOCUS ON BOTH ITS 
PRICE RANGE PROVISIONS. WHICH ARE FIXED FOR LIFE OF AGREE- 
MENT AND SUBJECT TO ONLY OCCASIONAL REVIEW AND THE AGREE- 
MENT'S USE OF EXPORT QUOTAS AS THE PRIMARY MEANS OF PRICE 
DEFENSE. WE CONTINUE TO BELIEVE THAT A PURE BUFFER STOCK 
ARRANGEMENT WOULD BE THE MOST EFFECTIVE AND FLEXIBLE MEANS 
OF COCOA PRICE STABILIZATION. 

4. ACTION REQUESTED: ON AN "IF ASKED" BASIS, YOU SHOULD 
INFORM HOST GOVERNMENTS THAT USG WILL PARTICIPATE 
CONSTRUCTIVELY AND ACTIVELY IN JUNE AD HOC MEETING. 

5. FOR YAOUNDE: ASSUME ABOVE ANSWERS QUESTIONS RAISED 
REFTEL. VANCE 


LIMITED OFFICIAL USE 


NNN 

LIMITED OFFICIAL USE 

PAGE 01 STATE 117952 
ORIGIN EB-08 

INFO OCT-01 AF-10 ARA-10 EUR-12 ISO-OO /041 R 

66011 

DRAFTED BY EB/ICD/TRP:DAROSS 
APPROVED BY TJOOJDONNELL 

032163 010752Z/17 

R 010140Z JUN 78 
FM SECSTATE WASHDC 
TO AMEMBASSY BONN 
AMEMBASSY LOME 
AMEMBASSY QUITO 
AMEMBASSY BRUSSELS 


LIMITED OFFICIAL USE STATE 117952 

USEEC 
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FOL RPT STATE 117952 SENT ACTION ACCRA, ABIDJAN, BRASILIA, BERN, 
LAGOS, LONDON, OTTAWA, TOKYO & YAOUNDE INFO GENEVA DTD 09 MAY 78 

QUOTE: LIMITED OFFICIAL USE STATE 1 17952 

E.O. 11652: N/A 

TAGS: ETRD, ICCO 

SUBJECT: RENEGOTIATION OF INTERNATIONAL COCOA AGREEMENT 
REF: YAOUNDE 2323 

1 . THE MARCH MEETING OF THE INTERNATIONAL COCOA COUNCIL 
SET UP AN AD HOC COMMITTEE (TO MEET IN LONDON JUNE 12-16) 

WHICH WILL CONSIDER PROPOSALS FOR REVISION OF THE 1975 
INTERNATIONAL COCOA AGREEMENT. U.S., ALTHOUGH NOT A 
SIGNATORY TO THE COCOA AGREEMENT, HAS BEEN ASKED TO ATTEND 
TALKS AND SUBMIT PROPOSALS PRIOR TO THE MEETING. 

LIMITED OFFICIAL USE 

LIMITED OFFICIAL USE 

PAGE 02 STATE 117952 


2. USG PLANS PARTICIPATE IN JUNE AD HOC COMMITTEE AND HAS 
SO NOTIFIED ICCO. PRIOR TO FORMAL PRESENTATION OF OUR 
PROPOSALS TO ICCO EXECUTIVE DIRECTOR HACKMAN, WE PLAN A 
SERIES OF CONSULTATIONS (PRIMARILY IN LONDON) WITH MAJOR 
CONSUMERS AND PRODUCERS. OUR PROPOSALS WOULD REPLACE THE 
CURRENT AGREEMENT'S DEPENDENCE ON EXPORT QUOTAS WITH A PURE 
BUFFER STOCK ARRANGEMENT. 

3. SINCE ITS 1975 RENEGOTIATION. USG HAS CONTINUED TO 
STATE THAT THE COCOA AGREEMENT LACKS THE FLEXIBILITY 
NECESSARY FOR SUCCESSFUL MARKET STABILIZATION. OUR 
OBJECTIONS TO THE CURRENT AGREEMENT FOCUS ON BOTH ITS 
PRICE RANGE PROVISIONS. WHICH ARE FIXED FOR LIFE OF AGREE- 
MENT AND SUBJECT TO ONLY OCCASIONAL REVIEW AND THE AGREE- 
MENT'S USE OF EXPORT QUOTAS AS THE PRIMARY MEANS OF PRICE 
DEFENSE. WE CONTINUE TO BELIEVE THAT A PURE BUFFER STOCK 
ARRANGEMENT WOULD BE THE MOST EFFECTIVE AND FLEXIBLE MEANS 
OF COCOA PRICE STABILIZATION. 

4. ACTION REQUESTED: ON AN "IF ASKED" BASIS, YOU SHOULD 
INFORM HOST GOVERNMENTS THAT USG WILL PARTICIPATE 
CONSTRUCTIVELY AND ACTIVELY IN JUNE AD HOC MEETING. 

5. FOR YAOUNDE: ASSUME ABOVE ANSWERS QUESTIONS RAISED 
REFTEL. VANCE UNQUOTE VANCE 


LIMITED OFFICIAL USE 
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NNN 

LIMITED OFFICIAL USE 

PAGE 01 STATE 117952 
ORIGIN EB-08 

INFO OCT-01 ARA-10 ISO-OO /019R 

66011 

DRAFTED BY EB/ICD/TRP DAROSS 
APPROVED BY EB/ICD/TRP DAROSS 

041593 020536Z/23 

R 012008Z IUN 78 

FM SECSTATE WASHDC 

TO AMEMBASSY PORT OF SPAIN 


LIMITED OFFICIAL USE STATE 117952 

FOLLOWING REPEAT OF STATE 1 17952 ACTION BONN LOME QUITO BRUSSELS 
JUNE 1 . 

QUOTE: LIMITED OFFICIAL USE STATE 1 17952 
USEEC 

FOL RPT STATE 117952 SENT ACTION ACCRA ABIDJAN BRASILIA BERN 
LAGOS LONDON OTTAWA TOKYO YAOUNDE INFO GENEVA MAY 9. 

QUOTE: LIMITED OFFICIAL USE STATE 117952 

E.O. 11652: N/A 

TAGS: ETRD, ICCO 

SUBJECT: RENEGOTIATION OF INTERNATIONAL COCOA AGREEMENT 
REF: YAOUNDE 2323 

1 . THE MARCH MEETING OF THE INTERNATIONAL COCOA COUNCIL 
SET UP AN AD HOC COMMITTEE (TO MEET IN LONDON JUNE 12-16) 

WHICH WILL CONSIDER PROPOSALS FOR REVISION OF THE 1975 
INTERNATIONAL COCOA AGREEMENT. U.S., ALTHOUGH NOT A 
LIMITED OFFICIAL USE 

LIMITED OFFICIAL USE 

PAGE 02 STATE 117952 

SIGNATORY TO THE COCOA AGREEMENT, HAS BEEN ASKED TO ATTEND 
TALKS AND SUBMIT PROPOSALS PRIOR TO THE MEETING. 

2. USG PLANS PARTICIPATE IN JUNE AD HOC COMMITTEE AND HAS 
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SO NOTIFIED ICCO. PRIOR TO FORMAL PRESENTATION OF OUR 
PROPOSALS TO ICCO EXECUTIVE DIRECTOR HACKMAN, WE PLAN A 
SERIES OF CONSULTATIONS (PRIMARILY IN LONDON) WITH MAJOR 
CONSUMERS AND PRODUCERS. OUR PROPOSALS WOULD REPLACE THE 
CURRENT AGREEMENT'S DEPENDENCE ON EXPORT QUOTAS WITH A PURE 
BUFFER STOCK ARRANGEMENT. 

3. SINCE ITS 1975 RENEGOTIATION, USG HAS CONTINUED TO 
STATE THAT THE COCOA AGREEMENT LACKS THE FLEXIBILITY 
NECESSARY FOR SUCCESSFUL MARKET STABILIZATION. OUR 
OBJECTIONS TO THE CURRENT AGREEMENT FOCUS ON BOTH ITS 
PRICE RANGE PROVISIONS, WHICH ARE FIXED FOR LIFE OF AGREE- 
MENT AND SUBJECT TO ONLY OCCASIONAL REVIEW AND THE AGREE- 
MENT'S USE OF EXPORT QUOTAS AS THE PRIMARY MEANS OF PRICE 
DEFENSE. WE CONTINUE TO BELIEVE THAT A PURE BUFFER STOCK 
ARRANGEMENT WOULD BE THE MOST EFFECTIVE AND FLEXIBLE MEANS 
OF COCOA PRICE STABILIZATION. 

4. ACTION REQUESTED: ON AN "IF ASKED" BASIS, YOU SHOULD 
INFORM HOST GOVERNMENTS THAT USG WILL PARTICIPATE 
CONSTRUCTIVELY AND ACTIVELY IN JUNE AD HOC MEETING. 

5. FOR YAOUNDE: ASSUME ABOVE ANSWERS QUESTIONS RAISED 
REFTEL. VANCE 

UNQUOTE VANCE 


LIMITED OFFICIAL USE 


NNN 
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